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• Comparable analysis – key part of the 
Transfer pricing consideration

• Commercial databases as a source-data
ORBIS, Amadeus, TP-Catalyst…

• Comparable Data availability – key issue

• Lack of comparable data  V4????

Do V4 countries face a lack of 
comparable data? 

Introduction
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• Commercial databases – ORBIS and TP-
Catalyst

• The counting of the available data included 
detailed testing of quantitative and qualitative 
fields (typically, profit & loss accounts data) 
reported in the database. 

• The counting should inform on the availability –
or lack of availability – of comparable data 
under external TNMM, by selected countries. 

• Data availability testing: 
– for V4 countries separately, V4, EU27 and EU28

Methodology
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• Counting of companies presenting cumulatively 
specified data fields was performed. Only the 
cumulative availability of limited number of data 
fields – those most typically used under the 
TNMM – was performed to allow ending up with 
meaningful, interpretable ‘final’ sets’ data. 

• Specified data fields (elements) and other 
considerations were tested: 
– independence, turnover, operating profit, net income, 

gross profit

– Start-ups and loss-making entities

– detailed testing for selected industry sectors

Methodology
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Gross profit data is generally very scarce, in relative and in absolute values.
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• It is absolutely clear that V4 countries release relatively 
little data to start with – often related to the size of the 
economic – and the bottom-line quantity is even further 
decreased after the data availability screenings. 

• If we assume that:
– Only 125 NACE-codes are available (approximately one eighth of 

the 996 EU NACE-code entries, including primary codes) for 
illustration purposes.

– 3 additional comparability screenings are needed, each eliminating 
50% of remaining set – e.g. size, functional intensity, products or 
services.

– Final set must have 10 comparables.

• A reasonable number to start with is:

• Experience shows, however, that much more are needed, 
to achieve ultimately sufficient qualitative and quantitative 
comparability.

Results
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• In general, every screening step will result in 
reducing the set of remaining comparables, while 
increasing the comparability with the tested party. 

• As a result, when this screening is combined with 
the application of sector and geographical 
limitations, there may be quite a number of 
instances where very few or even no comparables 
are left in the set  as it is visible in case of V4 
countries.

• Following table presents historic data availability –
if 3-year period is considered. The others, if loss-
making and start-ups entities are considered.

Results
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• The profitability of companies in all V4 countries was 
verified to identify loss-making companies on an 
annual basis (2017, 2016, 2015, 2014, 2013), and 
over 3-year periods - with permanent losses, over 
three 3-year periods (2017-2015, 2016-2014 and 
2015-2013) per researched country.

• Definition of a company in a loss position: a company 
has been characterised as a loss-making entity if the 
operating result is negative. The operating result is the 
result after all operating expenses, also often referred 
to as EBIT (Earning Before Interest and Taxes). 

• The company was not considered as a loss-making 
entity in case no data was provided.

Results
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• Definition of a start-up company: a company is 
characterised as a start-up company it has been 
in existence for less than (or) 3 years. 

• However, some EU MS apply a 3-year period, 
other a 5- or 7-year period.

• The company was not considered as a start-up in 
case no data were provided.

• For each year (2017 – 2013), the number of 
companies defined as ‘start-ups’ was analysed 
and the overall data quality and availability was 
assessed.

Results
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• It is clear, the cumulative application of screening 
criteria based on loss-making companies (deemed 
to be subject to other specific economic 
circumstances) and start-ups (deemed not yet 
presenting going concern profit) reduces the set 
before any further detailed qualitative screening is 
performed. 

Results
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• The cumulative approach of screening criteria 
demonstrates the impact on the availability of 
comparables within a selected country. 

• Once further screening is performed for a 
particular sector, the amount of comparables
drops significantly and dataset is too small.

• Therefore, there may be a need to:
– relax some applied screening criteria 

– consider expanding the region surveyed to access a 
sufficient number of comparables to perform a 
meaningful statistical analyses.

Results
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• Following table presents an analyses of sectors if 
Pan-European approach (EU27) is considered. 

• Sufficient number of comparables is 720 entities:
– if 45 basic EU-NACE codes were considered

– additional comparability screenings is eliminating 50% 
of remaining set, and

– Final set must have at least 8 comparables.

• 5-year period, independence and EBIT margin (at 
least at one year) is considered (Table 7).

• If comparability factors are added – results in 
Table 8 

Results
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• Only a few of the Comparability factors are ‘testable’ in 
the database:
– Characteristics of property and services: the availability of a 

business description informing, expectedly on the services or 
goods traded can be assessed, further through website. 

– Functional analysis: functional intensity can be assessed for 
example by measuring the ratio operating expense on sales. 
The availability of the data allowing computation of the ratios 
can be assessed.

– Contractual terms: this information is typically not available in 
the database.

– Economic circumstances: again, this information is typically 
not available in the database, on a transactional basis. 

– Business strategies: likewise, this information is typically not 
available in the database

Results
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• The application of multiple screening criteria 
reduces the availability of data in V4 significantly. 

• V4 face a lack of comparable data.

• Therefore, expanding the geographic area beyond 
the boundary of a single Member State, may allow 
addressing other potential good comparables. 

• All V4 Member States may need to consider a 
pan-European search to identify sufficient 
comparable data to perform a meaningful 
statistical analysis. 

• Accepting that a relevant market is referred to 
rather than the national market, could be a 
solution to perform comparables searches for V4 
Member States lacking data.

Conclusion


